Local Taxes

(Statutory base: Act C of 1990, levied by local municipalities, modified by Act C of 2004) 
Please note that not all of the taxes below are applicable in each settlement. The taxes actually levied are at the local municipality’s discretion.

 

In some cases, e.g. in case of the local business tax, the rate of the tax actually levied is also decided by the local municipality. The maximum rate of tax is set by legislation in effect throughout Hungary.

 

1. BUILDING TAX
•   To be paid based on the floor space of buildings 

•   Maximum HUF 900 (EUR 3.2)/m2/year or a maximum of 3% of the adjusted market value of the building (as determined by the local government)

2. LAND TAX
•   To be paid on undeveloped land 

•   Maximum of HUF 200 (approx. EUR 0.7)/m2/year or a maximum of 3% of the adjusted market value of the land

3. COMMUNAL TAX
•   Maximum HUF 2,000 (approx. EUR 7)/employee/year 

4. LOCAL BUSINESS TAX
 

· Business activity of a permanent or temporary nature performed in the area of jurisdiction of the local government (hereinafter: business activity) is subject to taxation. The subject of the tax is the entrepreneur. 

 

· The tax base is net sales revenue on products sold or services provided. 

 

· The following can be deducted from the tax base: 

· purchase value of products sold 

· value of services sold (intermediated) 

· material costs 

· the direct costs of basic research, applied research and experimental development accounted for in the tax year 

 

· Revenue included in the local business tax base that is derived from an activity pursued outside Hungary is exempt from local business tax in Hungary. 

 

· The tax rate is decided by the local municipality up to a maximum of 2%. 

 

· If the average number of staff is increased, the base of local business tax may be reduced by HUF 1 million (EUR 3,498) per new employee. Please note that companies receiving state subsidies are not eligible for this exemption. 

  

